SM SUMMIT HOLDINGS BHD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (IN COMPLIANCE WITH MASB 26) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL QUARTER ENDED 31ST DECEMBER 2004.
a) Significant Group Accounting Policies

The Quarterly Report is prepared in accordance with MASB 26 “Interim Financial Reporting” and Chapter 9 part K of the Listing Requirement of Bursa Malaysia Securities Berhad (“BMSB”).

All significant Group accounting policies and methods of computation in preparation of the quarterly financial statements are consistent with those applied in the most recent annual financial statement for the year ended 31st March 2004. 

b)
Audit Report of the preceding financial year ended 31st March 2004
The audited financial statement of the company for the preceding financial year was not subject to any qualification.

c)
Seasonal or Cyclical Factors
The operations of the Group were not significantly affected by any seasonality or cyclicality factors.

d)
Unusual items affecting financial statements
Save for the information disclosed in this report, there were no unusual items affecting the assets, liabilities, equity, net income or cash flow.

e)
Changes in accounting estimates

There was no material change to estimates of amounts reported in prior quarterly reports or prior financial years.

f) Share Capital

There was no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares by the Group for the current financial period to date.

g)
Dividend Paid


No dividend was paid out during the financial period ended 31st December 2004.
h)
Segment Information
The Group is organized into three main business segments:

· Replication of compact discs

· Duplication of audio cassettes

· Manufacturing of Plastic fabricated parts

Other operations of the Group mainly comprise investment holding and trading of compact disc business, neither of which are of a sufficient size to be reported separately. 

Inter-segment sales comprise sales of compact discs and fabricated plastics on an arms length basis. 

Primary reporting format – business segments

	
	Replication of Compact Discs

RM’000
	Duplication of Audio Cassette

RM’000
	Plastic Fabricated Parts

RM’000
	Others

RM’000
	Group

RM’000

	Current quarter   ended
	
	
	
	
	

	31st  December 2004
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	5,367 
	538 
	3,155 
	0 
	9,060 

	Intersegment sales
	8 
	0 
	(266) 
	0 
	(258) 

	External sales
	5,375 
	538 
	2,889 
	0 
	8,802 

	 
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	(511)
	100 
	(218)
	273 
	(357)

	Unallocated costs
	 
	 
	 
	 
	(19) 

	Profit from operations
	
	
	
	
	(376)

	Finance cost
	0 
	0 
	(83)
	0 
	(83)

	Profit from ordinary activities before tax
	
	
	
	
	(459)

	Tax
	39
	(49)
	0 
	(2)
	(12)

	Net profit for the period
	
	
	
	
	(471)

	
	
	
	
	
	

	Comparative quarter ended
	Replication of Compact Discs

RM’000
	Duplication of Audio Cassette

RM’000
	Plastic Fabricated Parts

RM’000
	Others

RM’000
	Group

RM’000

	31st December 2003
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	           5,853
	1,025
	4,406
	395
	11,679

	Intersegment sales
	        (438)
	0
	(260)
	0
	(698)

	External sales
	        5,415
	1,025
	4,146
	395
	10,981

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	281
	13
	(115)
	(204)
	(25)

	Unallocated costs
	
	
	
	
	(19)

	Profit from operations
	
	
	
	
	(44)

	Finance cost
	                 (7)
	(1)
	(141)
	0
	 (149)

	Profit from ordinary activities before tax
	
	
	
	
	(193)



	Tax
	(175)
	(10)
	0
	(1)  
	(186)

	Net profit for the period
	
	
	
	
	(379)

	
	
	
	
	
	


	Current 9 months ended
	Replication of Compact Discs

RM’000
	Duplication of Audio Cassette

RM’000
	Plastic Fabricated Parts

RM’000
	Others

RM’000
	Group

RM’000

	31st December 2004
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	15,742 
	1,867 
	11,893 
	606 
	30,108 

	Intersegment sales
	(549)
	
	(941) 
	
	1,490 

	External sales
	15,193 
	1,867 
	10,952 
	606 
	28,618 

	
	 
	
	
	
	

	Results
	 
	
	
	
	

	Segment result
	(975)
	260 
	(282)
	(70)
	(1,067)

	Unallocated costs
	 
	 
	 
	 
	(57)

	Profit from operations
	 
	
	
	
	(1,124)

	Finance cost
	0 
	0 
	(286)
	0 
	(286)

	Profit from ordinary activities before tax
	 
	
	
	
	(1,410)

	Tax
	(105)
	(116)
	0 
	(11)
	(232)

	Net profit for the period
	 
	
	
	
	(1,642)

	
	
	
	
	
	


	Preceding 9 months ended
	Replication of Compact Discs

RM’000
	Duplication of Audio Cassette

RM’000
	Plastic Fabricated Parts

RM’000
	Others

RM’000
	Group

RM’000

	31st December 2003
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	           16,149
	2,966
	13,442
	579
	33,136

	Intersegment sales
	(484)
	0
	   (1,670)
	0
	 (2,154)

	External sales
	15,665
	2,966
	11,772
	579
	    30,982

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	228
	451
	(200)
	(328)
	151

	Unallocated costs
	
	
	
	
	(57)

	Profit from operations
	
	
	
	
	94

	Finance cost
	(17)
	(2)
	(426)
	0
	  (445)

	Profit from ordinary activities before tax
	
	
	
	
	(351)



	Tax
	(15)
	(45)
	0
	(3)
	(63)

	Net profit for the period
	
	
	
	
	(414)

	
	
	
	
	
	


i) Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.

j) 
Material Events Subsequent to the End of the Interim Period 
There was no material event subsequent to the end of the current financial quarter as at 21st February 2005 (the latest practicable date which shall not be earlier than 7 days from the date issue of this report).

k) 
Changes in the Composition of the Group

There is no change in the composition of the Group.

l) Contingent Liabilities

The contingent liabilities of the Group as at 21st February 2005 amounted to RM 3,710,465 (31st March 2004: RM 3,680,000) represent guarantees given by the Company for banking facilities extended to subsidiary companies. The movement in balances is due to the additional loan made by the Group during the financial period. 
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